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DIGEST: HB 2493 would have allowed local governments of a certain size to consider the
location of a bidder’s place of business when purchasing goods and property. Local
bidders could have been chosen if their bid was within 5 percent (rather than 3
percent, as in current law) of the lowest bid received. The bill would have redefined
“local government” to include a municipality with a population of 225,000 or less
(rather than 200,000 or less), a county with a population of 400,000 or less, or
another political subdivision authorized to buy real or personal property. It also
would have authorized school districts to buy from local bidders under these terms.

GOVERNOR’S “In 1999, the Legislature allowed certain local governments to avoid purchasing
REASON FOR goods from the lowest bidder and instead to buy from a local business which came
VETO: within three percent of the best bid. Current law applies to municipalities with

populations of 200,000 or less that wish to buy real property or goods from a seller
whose principal place of business is in the municipality.

“Now, just two sessions later, House Bill No. 2493 would greatly expand the
formerly limited exception. This bill would allow the local government to use the
exception for services rather than just goods, increase the size of governments
which could circumvent the lowest bid, further erode taxpayer protection by
allowing local governments to purchase from a local bidder whose bid is five
percent higher than the best bid and would extend the exception to school districts
at a time when expenditures for schools are already straining local property
taxpayers’ ability to pay.

“With this veto message, I hope to discourage legislators from further attempts to
bypass competitive bid requirements.”

RESPONSE: Rep. Carl Isett, the bill’s author, said: “The governor’s veto proclamation makes a
lot of sense if you live in an urban area where there are lots of buyers and sellers.
But in a rural area, like in Lubbock, local governments are forced to go outside the
area for major purchases. This takes money out of the region, so essentially this is
an economic development issue for my district and many others. Further, because
local elected officials would have been held accountable for how they spent
taxpayer resources, it is also a local control issue.”

Sen. Robert Duncan, the Senate sponsor, was unavailable for comment.

NOTES: HB 2493 passed the House on the Local, Consent, and Resolutions Calendar and
was not analyzed in a Daily Floor Report.
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